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balance sheet and the earning statement, and the methods to be

	

n methods
state-

ments-

	

offollowed in the preparation of reports, in the appraisal or valuation preparation, calcula-
of assets and liabilities, in the determination of depreciation and lion, etc .

depletion, in the differentiation of recurring and nonrecurring
income, in the differentiation of investment and operating income,
and in the preparation, where the Commission deems it necessary or
desirable, of separate and/or consolidated balance sheets or income
accounts of any person directly or indirectly controlling or con-
trolled by the issuer, or any person under direct or indirect common
control with the issuer ; but in the case of the reports of any person
whose methods of accounting are prescribed under the provisions of
any law of the United States, or any rule or regulation thereunder,
the rules and regulations of the Commission with respect to reports laConflict with any
shall not be inconsistent with the requirements imposed by such
law or rule or regulation in respect of the same subject matter, and,
in the case of carriers subject to the provisions of section 20 of the Post, p . 899.
Interstate Commerce Act, as amended, or carriers required pur- Common carriers .
suant to any other Act of Congress to make reports of the same
general character as those required under such section 20, shall per- etDu%i bee filed ports ,mit such carriers to file with the Commission and the exchange commission.
duplicate copies of the reports and other documents filed with the
Interstate Commerce Commission, or with the governmental author-
ity administering such other Act of Congress, in lieu of the reports,
information and documents required under this section and section
12 in respect of the same subject matter .

(c) If in the judgment of the Commission any report required Additional informa-
under subsection (a) is inapplicable to any specified class or classes ~freports inapplbie
of issuers, the Commission shall require in lieu thereof of the submis-
sion of such reports of comparable character as it may deem applica-
ble to such class or classes of issuers.

PROXIES

	

Proxies .

SEC . 14. (a) It shall be unlawful for any person, by the use of the
mails or by any means or instrumentality of interstate commerce or
of any facility of any national securities exchange or otherwise to
solicit or to permit the use of his name to solicit any proxy or consent
or authorization in respect of any security (other than an exempted
security) registered on any national securities exchange in contra-
vention of such rules and regulations as the Commission may pre-
scribe as necessary or appropriate in the public interest or for the
protection of investors .

(b) It shall be unlawful for any member of a national securities
exchange or any broker or dealer who transacts a business in secur-
ities through the medium of any such member to give a proxy, con-
sent, or authorization in respect of any security registered on a
national securities exchange and carried for the account of a cus-
tomer in contravention of such rules and regulations as the Com-
mission may prescribe as necessary or appropriate in the public inter-
est or for the protection of investors .

Solicitation of, in
contravention of rules,
prohibited .

Giving proxy in re-
spect of registered se-
curity carried for cus-
tomer, by member, pro-hibited .

OVER-THE-COUNTER MARKETS

	

Over-the-countermarkets.
SEC . 15. It shall be unlawful, in contravention of such rules and Use of the mails and

interstate commerce forregulations as the Commission may prescribe as necessary or appro- creating market .
priate in the public interest and to insure to investors protection
comparable to that provided by and under authority of this title in
the case of national securities exchanges, (1) for any broker or
dealer, singly or with any other person or persons, to make use of the
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Registration of deal-
ers or brokers ; regula-
tion of transactions ; se-
curities traded.

Regulation of securi-
ties already listed, etc.

Directors, officers,
and principal stock-
holder of issuer of reg-
istered equity security .

Statements to be filed
by.

Monthly reports of
changes in ownership .

Information as to
profits realized made
available to issuer .

Suit to recover profit .

Transactions ex-
empted.
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mails or any means or instrumentality of interstate commerce for the
purpose of making or creating, or enabling another to make or
create, a market, otherwise than on a national securities exchange,
for both the purchase and sale of any security (other than an exempted
security or commercial paper, bankers' acceptances, or commercial
bills, or unregistered securities the market in which is predominantly
intrastate and which have not previously been registered or listed),
or (2) for any broker or dealer to use any facility of any such mar-
ket. Such rules and regulations may provide for the regulation of
all transactions by brokers and dealers on any such market, for the
registration with the Commission of dealers and/or brokers making
or creating such a market, and for the registration of the securities
for which they make or create a market and may make special pro-
vision with respect to securities or specified classes thereof listed, or
entitled to unlisted trading privileges, upon any exchange on the
date of the enactment of this title, which securities are not registered
under the provisions of section 12 of this title .

DIRECTORS, OFFICERS, AND PRINCIPAL STOCKHOLDERS

SEC. 16. (a) Every person who is directly or indirectly the bene-
ficial owner of more than 10 per centum of any class of any equity
security (other than an exempted security) which is registered on
a national securities exchange, or who is a director or an officer of
the issuer of such security, shall file, at the time of the registration
of such security or within ten days after he becomes such beneficial
owner, director, or officer, a statement with the exchange (and a du-
plicate original thereof with the Commission) of the amount of all
equity securities of such issuer of which he is the beneficial owner,
and within ten days after the close of each calendar month there-
after, if there has been any change in such ownership during such
month, shall file with the exchange a statement (and a duplicate
original thereof with the Commission) indicating his ownership at
the close of the calendar month and such changes in his ownership
as have occurred during such calendar month.

(b) For the purpose of preventing the unfair use of information
which may have been obtained by such beneficial owner, director,
or officer by reason of his relationship to the issuer, any profit real-
ized by him from any purchase and sale, or any sale and purchase,
of any equity security of such issuer (other than an exempted secur-
ity) within any period of less than six months, unless such security
was acquired in good faith in connection with a debt previously
contracted, shall inure to and be recoverable by the issuer, irrespec-
tive of any intention on the part of such beneficial owner, director,
or officer in entering into such transaction of holding the security
purchased or of not repurchasing the security sold for a period
exceeding six months . Suit to recover such profit may be instituted
at law or in equity in any court of competent jurisdiction by the
issuer, or by the owner of any security of the issuer in the name
and in behalf of the issuer if the issuer shall fail or refuse to
bring such suit within sixty days after request or shall fail dili-
gently to prosecute the same thereafter ; but no such suit shall be
brought more than two years after the date such profit was realized .
This subsection shall not be construed to cover any transaction where
such beneficial owner was not such both at the time of the purchase
and sale, or the sale and purchase, of the security involved, or any
transaction or transactions which the Commission by rules and regu-
lations may exempt as not comprehended within the purpose of this
subsection .


